
 Volume 20, No. 2

Chippewa Valley
Ethanol Company

270 20th St. NW  •  Benson, MN 56215  • 320-843-4813
Website: http://www.cvec.com • E-Mail: cvec@willmarnet.com

December 2013

	 Harvest	 2013	marked	 the	 first	 use	 of	 our	 grain	
receiving	and	handling	system.	We	are	pleased	with	
the	facility	and	appreciate	the	many	customers	that	
took	advantage	of	it.	We	also	appreciate	the	comments,	
questions,	and	suggestions.	This	system	is	new	for	us	
too!	We	are	learning	along	with	you	how	best	to	make	
sure	it	is	an	efficient	process.	
	 T h e 	 m o s t	
f requent ly 	 a sked	
question	 revolved	
around	 the	moisture	
tester	 results	 and	
discrepancies	 with	
on-farm	 testing	 or	
results	at	GPC’s	West	
Benson	 facility.	 To	
address	concerns,	we	
developed	 a	 system	
of	double,	 and	 triple	
checking	 our	 results	
with	our	alternate	lab	
moisture	 tester	 and	

Grain receivinG SyStem

21St annual meetinG Date has been set for Saturday, February 8, 2014, 
at 1:00 pm at McKinney’s on Southside, Benson, MN.  

the	lab	oven	dryer.	Further,	a	range	of	samples	were	
tested	at	West-Con	in	Holloway	and	finally	the	official	
inspection	service	in	Appleton.		What	became	apparent	
was	 that	 at	 facilities	 that	 had	 the	 latest	 (newest)	
testing	equipment,	the	tests	were	comparable.	CVEC’s	
lab	assistant	confirmed	the	observation	when	he	found	
a	bulletin	 from	the	Federal	Grain	 Inspection	Service	

that	 basically	 said	 that	
older	 equipment	 would	
read	 less	moisture	 than	
actual	 if	 the	test	weight	
was	 lower.	 	 Conversely,	
older	 equipment	 would	
record	 higher	 moisture	
than	 actual	 if	 the	 test	
weight	was	higher.	
	The	 complete	 bulletin	
can	be	found	here:	www.
gipsa.usda.gov/fg is/
equipment/Frequently_
Asked_Questions.pdf.	

Nominations for Board of Directors for 2014
The	nomination	committee	would	like	all	shareholders	to	start	sending	in	your	recommendations	for	potential	board	can-
didates	as	soon	as	possible.		The	nominating	committee	will	be	taking	recommendations	until	Friday,	December	20,	2013.		
Please	contact	one	of	your	nominating	committee	members	(listed	below)	or	Denise	Bakken	@	320-843-1229	with	your	rec-
ommendations.		Thank	you	for	assisting	us	with	this	process	developing	a	list	of	great	candidates	for	our	Board	of	Directors.

Directors	up	for	election	this	year	are:

	 District	1:		Gene	Fynboh	 										District	2:		Dave	Nagler	 	 												District	3:		Dan	Benson

The	nomination	committee	consists	of	the	following	directors:

 District	#1:		 	 District	#2:  District	#3:

	 Dave	Thompson	320-239-2983			 Kent	Evenson	320-843-2425	 	 Chuck	DeGrote	320-847-2175
	 davethom@hcinet.net	 kdevenson@hotmail.com	 	 cdegrote@hcinet.net	

	 Jan	Lundebrek	320-843-2733	 Dale	Tolifson	320-843-3758	 	 Roger	Longhenry	507-296-4422
	 jank@firstsecuritybanks.com	 dkfarms04@agristar.net	 	 RNTB@live.com	



Mike Jerke
General	Manager
mikej@cvec.com

EPA and the RFS
 The headline from our November 2012 Newsletter was 
“EPA Denies RFS Waiver Requests”. What a difference a year 
makes. The Renewable Fuels Association put together the fol-
lowing information that is instructive regarding the potential 
situation with the Renewable Fuel Standard (RFS).  - Mike Jerke

	 On	November	15,	2103,	EPA	released	its	proposed	rule	for	
2014	renewable	volume	obligations	(RVOs)	under	the	Renewable	
Fuel	Standard	(RFS).	Despite	its	lack	of	statutory	authority	to	
do	so,	EPA	proposed	cutting	the	RVO	for	conventional	renewable	
fuel	from	the	statutory	level	of	14.4	billion	gallons	to	13.01	
billion	gallons.	If	finalized,	this	cut	of	1.39	billion	gallons	would	
have	severe	economic	and	environmental	consequences,	some	
of	which	are	further	discussed	below.	

Increased Gasoline Prices
Cutting	ethanol	consumption	by	1.39 billion gallons	will	 in-
crease	demand	for	gasoline	by	948 million gallons.		According	
to	Louisiana	State	University,	that	bump	in	demand	for	gasoline	
will	 increase	gasoline	prices	by	5.7 cents per gallon	across	
the	board.	As	a	result,	American	drivers	will	spend	$7.6 bil-
lion	more	on	gasoline	purchases	in	2014.		Further,	oil	refiners	
will	 keep	$2.5 billion	 in	 their	 pockets	 through	 the	 avoided	
purchases	of	ethanol,	while	also	saving	roughly	$300	million	
on	infrastructure	investments.	It all adds up to a $10.3 billion 
windfall for Big Oil. 

	 	 EPA	Proposal
Reduction	in	Ethanol	Blending	 1.39	 Billion	gallons
Ethanol	price	 $1.76	 Per	gallon
Oil	industry	avoided	purchases	of	ethanol	 $2.45	 Billion
Increase	in	Gasoline	Consumption	 0.948	Billion	gallons
RBOB	price	 $2.76	 Per	gallon
Oil	industry	revenue	from	increased	gasoline	
sales		 $2.62	 Billion
Increase	in	gasoline	price	due	to	reduced	
ethanol	blending	 $0.057	Per	gallon
Aggregate	increased	expenditures	on	gasoline	 $7.58	 Billion
Oil	industry	avoided	investment	on	ethanol	 $0.30	 Billion
infrastructure
TOTAL	FINANCIAL	IMPACT	TO	OIL	INDUSTRY	 $10.32 Billion

Increased GHG Emissions
	 The	use	of	more	gasoline	and	less	ethanol	would	conserva-
tively	increase	greenhouse	gas	emissions	from	the	transporta-
tion	fuels	sector	by	5.1 million metric tons.	That’s	like	adding	
1 million cars	to	the	road	overnight.	

Reduced Farm Income/Corn Prices Below Cost of 
Production
	 According	to	Iowa	State	University,	2013/14	corn	prices	will	
fall	by	$0.19/bushel	to	$4.35/bushel	because	of	the	EPA	proposal.	
This	equates	to	a	loss of $2.7 billion	to	the	corn	industry.	Further,	
the	reduction	would	send	corn	prices	below	the	cost	of	production	
($4.42/bushel	),	according	to	the	University	of	Illinois.

Mike's	comments.....
 As	 the	 previous	 article	 illus-
trates,	 the	 ethanol	 industry	 was	
surprised	and	is	now	frustrated	with	
the	 EPA	 proposed	 reduction	 in	 the	
RFS	 requirements	 for	 2014.	 It	 is	
important	 to	 remember	 that	 this	
process	has	just	begun	with	the	proposal	by	EPA.	During	the	next	
few	weeks,	EPA	will	accept	public	comments	about	the	proposed	
change	and	we	need	to	respond.	While	there	has	already	been	a	
public	hearing	on	the	matter	that	many	industry	affiliated	trade	
groups	spoke	at,	all	of	us	can	submit	written	comments	that	EPA	
must,	by	statue,	consider.	The	following	websites	have	direct	links	
to	facilitate	this	action:
	 •	 www.fuelsamerica.org	 	 Prominently	 featured	 on	 their	
homepage,	Fuels	America	has	a	handy	response	mechanism	along	
with	educational	material.
	 •	www.mncorn.org			The	Minnesota	Corn	Growers	Association	
also	features	an	alert	and	ability	to	engage	the	EPA	from	their	
homepage.
	 •	www.ncga.com/rfs	 	 	This	 link	 is	 from	the	National	Corn	
Growers	website.
	 Chippewa	Valley	Ethanol	Company	has	a	link	from	our	homep-
age	 (www.cvec.com)	 that	will	 take	 you	 directly	 to	 the	 Fuels	
America	site.		
	 Additionally,	contact	your	federal	representatives	to	let	them	
know	the	importance	of	this	issue.	We	have	very	good	support	
from	most	of	the	Minnesota	delegation	but	we	shouldn’t	take	that	
for	granted.	I	urge	you	to	take	action	now!	Thank	you.

Guardian Hankinson
	 We	are	pleased	to	inform	you	that	CVEC,	along	with	several	
of	our	Guardian	Energy	partners,	has	executed	an	agreement	to	
purchase	the	130	million	gallon	per	year	ethanol	plant	located	in	
Hankinson,	North	Dakota	from	Murphy	USA.	This	Fagen/ICM	facil-
ity	is	a	twin	to	our	Janesville,	Minnesota	plant.	We	are	currently	
under	a	confidentiality	agreement	and	unable	to	release	additional	
information.	However,	we	expect	to	have	a	full	discussion	about	
this	opportunity	at	our	Annual	Meeting	in	February.

Annual Meeting
	 Please	make	plans	to	attend	the	2013	Annual	Meeting	to	be	
held	on	Saturday	February	8,	2014	at	McKinney’s	on	the	Southside	in	
Benson.		As	always,	we	look	forward	to	a	review	of	2013,	discussing	
opportuities	for	2014	and	address	any	questions	you	might	have.	
	 We	value	your	input.	If	you	have	a	question,	comment,	or	
observation	about	anything	pertaining	to	CVEC,	please	let	us	know.	
Within	our	Mission	Statement	is	the	implicit	goal	to	add	value	to	
our	shareholders.	Let	us	know	how	we	can	improve.
	 Here’s	hoping	you	and	your	family	have	a	very	Merry	Christmas	
and	Happy	New	Year.

CHIPPEWA VALLEY AGRAFUELS SHARES FOR SALE
  Lot # SHARES Price
 448  39,600  $3.00

CHIPPEWA VALLEY AGRAFUELS  SHARES SOLD
 SHARES SOLD DATE SOLD
 4,851 $1.95 01/13
 2,124 $2.00 02/13

 SHARES SOLD DATE SOLD
 15,840 $2.40 04/13
 9,900 $2.40 06/13
 9,900 $2.40 06/13

 SHARES SOLD DATE SOLD
 720 $2.25 08/13
 4,900 $2.35 08/13



Daniel Benson
CVAC	Chairman

	 I	 hope	 everyone	 had	 a	 safe	 and	
successful	harvest.
	 It	was	a	busy	year	at	CVAC	with	 the	
successful	 construction	 and	 completion	
of	the	grain	storage	and	handling	facility.	
This	allows	CVAC	to	 source	corn	directly	
from	our	shareholders	and	local	farmers,	

which	will	result	in	better	corn	quality	and	lower	acquisition	costs.
	 Nationally	 the	 EPA	 threw	 the	 ethanol	 industry	 a	 curve	 by	
proposing	that	the	Renewable	Fuels	Standard	(RFS)	for	corn	ethanol	
be	reduced	from	14.4	billion	gallons	in	2014	to	13.0	billion	gallons.	
At	 this	 time	 the	 industry	 seems	 to	 be	 trying	 to	 figure	 out	 how	
to	react.	The	ethanol	industry	is	facing	the	reality	of	better	car	
mileage,	fewer	miles	driven,	and	an	increasing	supply	of	domestic	
fuels.	So	unless	there	is	a	significant	increase	in	the	use	of	E-15	
or	E-85,	ethanol	consumption	will	be	stable	or	slowly	decline.	It	
is	clear	the	CVAC	needs	to	continue	to	improve	efficiencies	at	our	
plant	 to	 remain	 competitive.	We	 look	 for	 new	opportunities	 to	
market	Glacial	Grains	Spirits,	and	continue	to	invest	in	successful	
ethanol	plants.
	 CVAC	had	another	good	year	and	next	year	should	be	successful	
aided	by	lower	corn	prices.

Shareholder News:

1st  TRIMESTER PRICE ANNOUNCED.		The	price	for	
the	 first	 trimester	 of	 FY	 2014	 will	 be	 $3.70	 per	

bushel	plus	freight	and	equalization.		

DELIVERY NOTICES START WITH THE LETTER “S” 
FOR 1st TRIMESTER.	 	Delivery	notices	will	begin	

with	the	letter	“S”	for	the	period	beginning	October	
1,	2013.		CVEC	will	be	calling	in	35%	of	corn	deliveries	
for	the	1st		trimester	of	FY	2014.		Open	delivery	will	
continue	 in	 place	 with	 a	 maximum	 sign	 up	 of	 50,000	
bushels	weekly.		Any	shareholders	who	own	50,000	bushels	
or	more	will	continue	to	have	two	weeks	in	which	to	deliver	
your	corn.

2ND TRIMESTER DELIVERIES START WITH THE LETTER “J” 
FOR 2ND TRIMESTER.		CVEC	will	be	calling	in	35%	of	corn	

deliveries	for	the	2nd	trimester	of	FY	2014.		Open	delivery	
will	 continue	 in	 place	with	 a	maximum	 sign	up	of	 50,000	
bushels	weekly.		Any	shareholders	who	own	50,000	bushels	
or	more	will	continue	to	have	two	weeks	in	which	to	deliver	
your	corn.

AS CVEC IS NOW ISSUING OUR OWN GRAIN CHECKS	out	
of	our	office,	most	of	the	new	system	clichés	have	been	

worked	out	and	we	believe	our	new	system	is	meeting	our	
highest	expectations	for	our		shareholders.		If	you	have	any	
questions	regarding	your	new	corn	payment	documents	you	
receive,	please	do	not	hesitate	 to	call	 the	CVEC	office	@	
320-843-4813.		

CUSTOMER PORTAL.			Reminder	to	contact	the	CVEC	office	
to	 sign	up	 for	 your	 registration	 so	 you	will	 be	 able	 to	

access	your	shareholder	account	on	our	website.

THE CVAC  BOARD OF DIRECTORS	has	made	the	decision	to	
implement	100%	of	corn	delivery		on	all	shares	beginning	

October	1,	2014.		As	this	will	impact	the	number	of	bushels	
you	are	required	to	deliver	to	CVAC,	we	ask	that	you	plan	
accordingly	and	call	us	with	any	issues	you	may	have.

THE TAX PLANNING LETTER	was	sent	to	CVEC	members	on	
November	25th.				If	you	have	not	received	yours,	please	

give	us	a	call.

THE BOARD OF DIRECTORS HAS DECLARED	 a	$.40/unit	
distribution	 on	 November	 22,	 2013	 to	 all	members	 of	

CVEC.		The	payment	was	sent	to	you	on	November	27,	2013.		
Let	the	office	know	if	you	have	not	received	your	payment.

THE	BENSON	CORN	POOL	has	shown	a	loss	of	$.09/bushel	
for	FY	2013	and	has	issued	a	letter	to	all	BCP	members	

requesting	funding	of	this	loss	by	mid-December.

SMART CARDS.		Any	shareholders	who	have	not	received	
their	SMART	CARDS	or	would	like	one	issued	to	you	please	

call	us	to	give	us	your	truck	license	information	and	we	can	
get	one	in	the	mail	to	you.

MARKETING MEETING DATE HAS BEEN SET TO BE:  
December	19,	2013,	at	8:00	–	10:30am,	at	McKinney’s	

on	Southside,	Benson,	MN.		Please	RSVP	to	the	CVEC	office	
@	320-843-4813.		Featured	speaker:		R.	J.	O’Brien.

	 Winter	 is	upon	us.	 	 It’s	been	a	busy	
fall,	the	new	CVEC	bins	are	built	and	full	
of	corn	from	harvest	delivery.		The	harvest	
went	well	with	regards	to	delivery,	we	were	
happy	with	 how	 the	 system	worked	 and	
with	the	ability	 to	get	trucks	 in	and	out	
of	 the	 facility	 and	would	 think	 that	 this	
additional	 dumping	 location	 helped	with	
harvest	 logistics	 and	made	 for	 less	 lines	
and	waiting	in	the	surrounding	area.		
	 The	 price	 of	 corn	 has	 also	made	 a	
large	 change	 to	 the	 downside	 since	 our	
last	newsletter.	 	The	pressure	on	corn	pricing	has	come	from	a	
record	corn	harvest	of	13.8	billion	bushels	at	the	current	estimate.		
This	was	not	a	record	yield	or	a	record	acreage,	but	was		record	
production	on	the	yield	and	acreage	that	was	available.		We	may	not	
have	seen	our	biggest	number	yet	on	this	crop.		If	that	is	the	case,	
we	can	expect	to	see	some	additional	pressure	on	these	markets	
in	the	next	few	months.		We	are	in	a	down	trending	market	and	
though	we	will	have	bounces	as	we	pressure	this	market	the	overall	
trend	is	down.		Any	bounces	in	pricing	should	be	priced.		This	can	
be	done	as	a	straight	cash	sale	or	as	a	Futures	Fixed	sale,	with	the	
basis	set	later	as	it	may	be	advantageous	to	wait	if	corn	continues	
to	be	difficult	to	originate.		If	you	see	a	basis	that	is	advantageous,	
that	should	probably	be	set	or	locked	in	and	then	you	have	your	
cash	price	or	if	you	haven’t	set	futures	you	can	then	wait	for	a	
bounce	in	the	futures	to	lock	in	a	better	cash	price.	Do	be	careful	
that	we	don’t	wait	for	unrealistic	values	to	get	started;	this	market	
probably	gives	opportunities	but	may	not	be	as	opportunistic	as	
may	be	hoped.
	 Please	keep	an	eye	on	your	bins	this	winter,	there	was	a	lot	of	
grain	that	went	into	storage	a	little	wetter	than	most	would	have	
liked,	but	due	to	propane	shortages	and	the	weather/	temperatures	

Chad Friese
Commodities	Manager

320-843-1248	
cfriese@cvec.com

Commodities 
Update

cont'd	on	Page	4



270 20th St. NW
Benson, MN 56215

we	experienced	at	harvest	some	of	the	natural,	or	fan	drying	we	
have	been	able	to	get	in	the	past	just	didn’t	work	as	well.		Damp	
corn	with	some	FM	can	heat	up	fast	and	go	out	of	condition	quickly.		
The	FM	in	the	center	or	core	keeps	the	air	from	moving	through	
the	grain	properly	and	you	end	up	with	a	hot	spot	that	can	grow	
quickly	if	not	caught	and	dealt	with.		Think	about	coring	your	bins	
and	getting	that	center	out	so	that	the	grain	left	in	the	bin	can	be	
properly	maintained	with	good	air	flow.		
 Corn	pricing	currently	is	probably	at	prices	below	breakeven,	
so	it	is	difficult	to	justify	sales.		If	this	crop	(stocks)	get	bigger	and	
we	don’t’	increase	exports	beyond	current	expectations	or	we	mess	
with	the	RFS	(Renewable	Fuels	Standard)	which	would	possibly	reduce	
corn	ground	for	ethanol,	there	is	plenty	more	room	to	the	downside.		
Having	a	bunch	of	corn	still	to	market	once	another	crop	goes	into	
the	ground	in	the	spring	may	be	very	detrimental	to	prices.		Please	
consider	spreading	your	risk	with	some	sales.		Also	don’t	be	afraid	
to	make	some	sales	out	into	the	future	to	capture	some	of	the	carry	
that	this	market	is	showing	and	offset	cost	of	storage	and	gain	a	few	
cents	in	the	market.		Years	with	growing	grain	stocks	generally	do	not	
return	the	carry	unless	it	is	sold	into	the	carry.		So	we	could	expect	
the	market	to	continue	to	slide	off	and	take	the	carry	fees	as	each	
futures	month	becomes	the	active	front/spot	month		if	you	see	a	carry	
in	the	futures	market	sell	it	on	a	futures	fixed	and	take	your	chances	
that	basis	stays	flat	or	tightens	too	return	you	a	little	bit	more. 
	 With	the	new	bins	in	place	for	harvest	we	have	been	able	
to	implement	the	ADA	(Alternative	Delivery	Agreement)	that	was	
discussed	this	last	summer	and	fall.		Remember	that	this	allows	
for	shareholders	to	haul	grain	as	it	is	convenient	for	them	into	
committed	space	at	CVEC.		This	space	can	be	used	to	fill	for	later	
Trimester	deliveries,	or	other	contract	you	may	have	in	place	with	

Commodities Update continued...
CVEC.		The	cost	is	$1.65	per	bushel	and	is	for	a	ten	year	term.		This	
will	be	prorated	as	we	move	forward	through	this	first	year	from	an	
October	1	start	date.		On	year	eleven	the	space	will	be	billed	out	
at	.10	per	bushel	annually.		If	anyone	is	consistently	putting	grain	
into	a	Delayed	Price	Program	the	ADA	is	a	great	alternative	and	has	
the	flexibility	more	like	Condo	Space.		If	you	would	like	to	discuss	
further,	please	give	me	a	call.		
	 As	decisions	are	made	on	marketing	of	corn	on	a	going	forward	
basis,	we	also	must	start	to	account	for	a	100%	delivery	requirement	
effective	October	1st	2014.		This	will	not	impact	current	production,	
but	does	represent	a	change	for	the	2014/2015	marketing	year	and	
corn	production	that	will	be	planted	this	spring.		With	the	additions	
of	an	ADA	Program	and	new	CVEC	Bins	available	to	help	with	past	
concerns	regarding	logistics	CVEC	felt	it	was	time	to	get	back	to	
our	roots	as	a	value	added	corn	process.		The	Split	for	Trimesters	
will	remain	the	same,	the	bushels	will	just	return	to	100%	instead	
of	the	80%	per	share	we	have	been	over	the	last	couple	years	that	
had	allowed	Shareholders	to	do	some	additional	private	marketing	
during	record	corn	pricing	years.
	 Please	 call	 if	 you	 have	 any	 questions	 on	 corn	 pricing	 or	
marketing,	ADA	availability	or	benefits,	or	any	other	items.		As	always	
you	can	view	CVEC	cash	and	contract	values	along	with	other	market	
information	on	the	CVEC	website:	www.cvec.com.	You	can	also	get	
bids	via	email,	or	log	on	to	our	DPP	Smartphone	app	available	through	
the	CVEC	website	to	get	bids	sent	right	to	your	phone.	
		 We	will	also	be	having	a	corn	marketing	meeting	on	December	
19th	at	Mckinney’s	starting	at	8:00	am.		Everyone	is	welcome	to	come	
and	get	 information	and	viewpoints	of	RJ	O’Brien,	Associate	Vice	
President	of	Commercial	Ag	and	Energy,	Zsolt	Vincze.		Please	RSVP	
with	a	phone	call	320-843-1248	or	an	email	to	cfriese@cvec.com	



CVAC Delivery Schedules
For	2014-	2018

Fiscal Year 2014/2015    First to Deliver

1st Trimester                  C          
2nd Trimester  T

          3rd Trimester  K
      

Fiscal Year 2015/2016 First to Deliver
  

1st Trimester  L
  2nd Trimester  D
  3rd Trimester  U

Fiscal Year 2016/2017 First to Deliver
  

1st Trimester  V
  2nd Trimester  M
  3rd Trimester  E

Fiscal Year 2017/2018 First to Deliver
  

1st Trimester  F
  2nd Trimester  W
  3rd Trimester  N


